Commissionerate of €T and GST, Odisha {At Cuttack)
(Finance Department, Government of Odisha)

No. [3%tY sy Dated_1 9/ 19 2019
POL-41/1/2017-POLICY

To,

Heads of all CT & GST Territortal Ranges
Heads of all CT & GST Enforcement Ranges& Units
Heads of all CT & GST Territorial Circles& AUs

CIRCULAR

Subject: Clarification on scope of support services to exploration, mining or drilling
of petroleum crude or natural gas or both = reg.

Madam/Sir,

Representations have been received from trade by CBIC seeking clarification
on the scope of the entry “services of exploration, mining or drifling of petrofeurn
crude or natural gas or both” at Sr. No. 24 (ii) of heading 9986 in Notification No.
11/2017- Central Tax (Rate} dated 28.06.2017(matching Finance Department
Notification No.19869- FIN-CT1-TAX-0022-2017 dated 29.06.2017).

The matter has been examined. Most of the activities associated with
exploration, mining or drilling of petroleum crude or natural gas fall under heading
9986. A few services particularly technical and consulting services relating to
exploration also fall under heading 9983. Therefore, foMowing entry has been
inserted under heading 9983 with effect from 1" October 2019 vide Notification No.
20/2019- Central Tax({Rate} dated 30.02.2019{matching FD Notification No. 33426-
FIN-CT1-TAX-Q043/2017 Dated 30.09.2019); -

“fic} Other professionol, technical and business services relating to exploration,
mining or drilling of petroleum crude or natural gas or both”

3 Explanatory Notes to the Scheme of Classification of Sesvices adopied for the
purposes of G5T, which is based on the United Nations Central Product Classification
describe succinctly the activities associated with exploration, mining or drilling of
petroleum crude or natural gas under heading 9983 and 9988,

3.1 The relevant Explanatory Notes for Heading 9933 are as follows:
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998341 Geological and geophysical consulting services

This service code includes provision of advice, guidance and operational assistance
cancerning the location of mineral deposits, oif and gas fields ond groundwater by
studying the properties of the earth and rock formations and structures: provision of
gdvice with regard to exploration and development of minerol, oif and natural gas
properties, including pre-feasibifity and feasibility studies; project evaluation services;
evaluation of geclogical, geophysical and geachemical anomalies; surface geological
mapping or surveying, providing information on subsurface earth formations by
different methods such as seismographic, gravimetric, mognetometrnc methods &
ather subsurface surveying methods

This service code does notl include
- test drifling and boring wark, ¢f. 995432

298342 Mineral exploration and evaluation

This service code includes mineral exploration and evaluation information, obtained
an gwn account bosis

Note: This intellectual properly product may be produced with the intent to sell or
license the information to others.

3.2 The relevant Explanatory Notes for Heading 2986 are as follows:

9498621 Support servives to oif and gas extraction

This service code includes derrick erection, repair and dismantling services; well
casing, cementing, pumping, plugging and abandoning of wells; test drilling and
exploration services in connection with petroleum and gas extraction; specialized fire
extinguishing services; operation of oif or gos extraction unit on a fee or contract
basis

This service code does not include:
- geological. geoph ysicel and refated prospecting ond consufting services, ¢f. 298341

998622 Support services to other mining n.e.c. )
This service code includes draining and pumping of mines, nvgrburden‘rem?uff ;m}
other development and preparation services of minefalf proper?:eﬁ ?nd sites, :n:nu “::ri
tunneling, except for ofl and gos extraction, test drilling services in connectio

fon, ' Teli nits
mining operations, except for oil and gas extraction; operation of other mining u

on a fee ar contract basis ‘
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This service code does not include:
- mineral exploration and evaluation services, cf. 998343
- geophysical services, ¢f. 998341

4. it is hereby clarified that the scope of the entry at Sr. 24 {ii} under heading
3986 of Notification No. 11/2017- Central Tax (Rate) dated 28.06.2017{matching FD
Motification No, 19869- FIN-CT1-TAX-G022-2017 dated 29.06.2017) shall he governad
by the explanatory notes to service codes 998621 and 998622 of the Scheme of
Classification of Services.

41 It is further darified that the scope of the entry at Sr. No. 21 (ia} under
heading 9983 of Notification No. 11/2017- Central Tax {Rate) dated
28.06.2017({matching FD MNotification No. 19869- FIN-CT1-TAX-0022.2017 dated
29.06.2017) inserted with effect from 1" October 2019 vide Notification No.
20/2019- CT{R) dated 30.09.2019{matching FI Notification No. 33426-FIN-CT1-TAX-
0043/2017 Dated 30.09.2019) shall be governed by the explanatory notes to service
codes 998341 and 998343 of the Scheme of Classification of Services.

4.2  The services which do not fall under the said entries under heading 9983 and
9986 of the said notification shall be classified in their respective headings and taxed
accordingly.

5. Difficulty, if any, in the implementation of this circular may be brought to the

notice of the undersigned.

-

s
($ushil Kuma‘rgl hani, 1.A.S)
Commissioner of State Tax
Odisha, Cuttack

MemoNo {3 B[S scT Dated__| 9/ 10 /2019
Copy to Additional Secretary in charge of CT-1 Branch, Government of Odisha,

Finance Department for information with reference to CBIC  Circular
No.114/33/2019-G5T dated 11/10/2019.

Ay

Commissioner §f State Tax
Odisha, Cuttack
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