Commissionerate of CT and GST, Odisha, {At-Cuttack)
(Finance Department, Government of Odisha)

No. ! 5| 46 ser, Dated A/ T /2018
To fIL- $6/3 .za;g/-ﬁé}/

The CT & GST Circle Head (All Circles)
Sub:  TDS Provisions under GST
-Madam/Sir,

As you are aware, the TDS provisions under GST Acts shall come into force from
01/10/2018. As such from 01/10/2018, the TDS authorities are liable to deduct tax at
source from the payment to be made to their suppliers/contractors/vendors against supply
of taxable goods or services of contract value exceeding Rs.2.50 lakhs at the rate of 1% as
CGST and 1% as OGST in case of intra-state supply and 2% as IGST in case of inter-state
supply as per provisions u/S 51 of the CGST/OGST Act, 2017 and Section 20({x) of IGST Act,
2017 respectively.

For proper implementation of the TDS provisions, you are required to identify the
TDS authorities under their jurisdiction and to sensitize them on (i) registration as TDS
authority under GST Act and the process of registration (ii) the procedure to be followed
for deduction of tax and deposit of tax deducted in Government account (iii) the process of
return filing and generation of TDS Certificate. You are accordingly required to contact the
local treasury to obtain the list of DDOs and other deducting authorities namely
Government Agencies, PSUs (Central & State), Local Authorities and PRIs functioning under
their jurisdiction through local enquiry for the above purpose. In this regard, a model letter
is enclosed herewith for intimation of the TDS authorities. You are also required to address
difficulty, if any, faced by the TDS authorities for smooth implementation of TDS provisions
under GST.

Yours faithfully

Commissioner of CT & GST
Qdisha, Cuttack



MemoNo._!3Y33F  scT, Dated_%&5 /9 /2018
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Addl. Commissioner of CT & GST
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CT & GST Circle
(Under CT & GST Range
(Finance Department, Government of Odisha)

No. /C.T Dated / /2018

To

Sub:  TDS provisions under GST

Sir,

I am to inform you that the TDS provisions under GST Acts shall come into
force from 01/10/2018. Accordingly from 01/10/2018, you are required to deduct tax
at source from the payment to be made to the supplier/contractor/vendoragainst
supply of taxable goods or services of contract value exceeding Rs.2.50 lakhs at the
following rates:-

a) @1% as CGST and 1% as OGST (total 2%), if the supplier makes intra-state
supply {i.e. charges tax under CGST and SGST in the invoice).

b) @2% as IGST, if the supplier makes inter-state supply (i.e. charges tax under
IGST in the invoice).

2} In order to make deduction of tax from the Bill of the supplier, you are
required to take registration u/S 24{vi) of the CGST/OGST Act, 2017.If not registered
yet, you should take registration under the GST law as a TDS authority immediately
by applying online in the GST common portal. The FAQ and User Manual for
registration areavailable inCommercial Tax Department website
https://odishatax.gov.in.

3) The amount of GST deducted, shall be required to be deposited in the
Government accountby 10" day of succeeding month. Theprocedure to be followed
for deductions and deposit of tax deducted have been issued by the Government
India, Ministry of Finance as well as Government of Odisha, Finance
Department.{Copy enclosed)

4) You are also required to file monthly return in FORM-GSTR-7 in the
GST common portal by the 10" day of the succeeding month and generate TDS
certificate in FORM-GSTR-7A. The FAQ and User Manual for return filing process
available in Commercial Tax Department website https://odishatax.gov.in may be
followed for filing of return.

Encl: As Above Yours faithfully

Head of CT & GST Circle



Circular No. 65/39/2018-DOR

F.No.S.31011/11/2018-ST-1-DoR
Government of India
Ministry of Finance
Department of Revenue
kkk

New Delhi, Dated the 14th September, 2018
To,

[a—

Secretaries of the Central Ministries as pe list enclosed.

2. Chief Secretaries of all States/UTs with legislature/ UTs without
Legislature.

3. All Finance Secretaries/ CCTs of the States/ UTs with Legislature/UTs
without Legislature.

4. Chairman CBIC /All Principal Chief Commissioners/ Chief
Commissioners/ Principal Commissioners/ Commissioners of Central Tax
(through Member, GST, CBIC)

5. Pr.Chief Controller of Accounts, CBIC.

Madam/Sir,

Subject:  Guidelines for Deductions and Deposits of TDS by the DDO
under GST

Section 51 of the CGST Act 2017 provides for deduction of tax by the
Government Agencies (Deductor) or any other person to be notified in this regard,
from the payment made or credited to the supplier (Deductee) of taxable goods
or services or both, where the total value of such supply, under a contract, exceeds
two lakh and fifty thousand rupees. The amount deducted as tax under this section
shall be paid to the Government by deductor within ten days after the end of the
month in which such deduction is made alongwith a return in FORM GSTR-7
giving the details of deductions and deductees. Further, the deductor has to issue
a certificate to the deductee mentioning therein the contract value, rate of
deduction, amount deducted etc.

2.  As per the Act, every deductor shall deduct the tax amount from the
payment made to the supplier of goods or services or both and deposit the tax
amount so deducted with the Government account through NEFT to RBI or a
cheque to be deposited in one of the authorized banks, using chailan on the
common portal. In addition, the deductors are entrusted the responsibility of filing
return in FORM GSTR-7 on the common portal for every month in which



deduction has been made based on which the benefit of deduction shall be made
available to the deductee. All the DDOs in the Government, who are performing
the role as deductor have to register with the common portal and get the GST
Identification Number (GSTIN).

3.  The subject section which provides for tax deduction at source was not
notified to come into force with effect from 1% July, 2017, the date from which
GST was introduced. Government has recently notified that these provisions shall
come into force with effect from 1% October, 2018, vide Notification No. 50/2018
— Central Tax dated 13th September, 2018.

4.  For payment process of Tax Deduction at Source under GST two options
can be followed, which are as under:

Option I: Generation of challan for every payment made during the month

Option II: Bunching of TDS deducted from the bills on weekly, monthly or any
periodic manner

5.  Inorderto give effect to the above options from 01.10.2018, a process flow
of deduction and deposit of TDS by the DDOs has been finalised in consultation
with CGA for guidance and implementation by Central and State Government
Authorities. The process flow for Option I and Option II are described as under:

Option I - Individual Bill-wise Deduction and its Deposit by the DDO

6.  In this option, the DDO will have to deduct as well as deposit the GST TDS
for each bill individually by generating a CPIN (Challan) and mentioning it in the
Bill itself.

7.  Following process shall be followed by the DDQ in this regard:

(1)  The DDO shall prepare the Bill based on the Expenditure Sanction.
The Expenditure Sanction shall contain the (a) Total amount, (b) net
amount payable to the Contractor/Supplier/Vendor and (¢) the 2%
TDS amount of GST.

(i) The DDO shall login into the GSTN Portal (using his GSTIN) and
generate the CPIN (Challan). In the CPIN he shall have to fill in the
desired amount of payment against one/many Major Head(s)
(CGST/SGST/UTGST/IGST) and the relevant component (¢.g. Tax)
under each of the Major Head.



(iii)

(iv)

)

(vi)

(vii)

(viii)

(ix)

While generating the CPIN, the DDO will have to select mode of
payment as either (a) NEFT/RTGS or (b) OTC. In the OTC mode,
the DDO will have to select the Bank where the payment will be
deposited through OTC mode.

The DDO shall prepare the bill on PFMS (in case of Central Civil
Ministries of Gol), similar payment portals of other
Ministries/Departments of Gol or of State Governments for
submission to the respective payment authorities.

In the Bill,

(a)  the net amount payable to the Contractor; and
(b) 2%asTDS

will be specified

In case of NEFT/RTGS mode, the DDO will have to mention the
CPIN Number (as beneficiary’s account number), RBI (as
beneficiary) and the IFSC Code of RBI with the request to payment
authority to make payment in favour of RBI with these credentials.

In case of the OTC mode, the DDO will have to request the payment
authority to issue ‘A’ Category Government Cheque in favour of one
of the 25 authorized Banks. The Cheque may then be deposited
along with the CPIN with any of branch of the authorized Bank so
selected by the DDO.

Upon successful payment, a CIN will be generated by the
RBI/Authorized Bank and will be shared electronically with the
GSTN Portal. This will get credited in the electronic Cash Ledger of
the concerned DDO in the GSTN Portal. This can be viewed and the
details of CIN can be noted by the DDO anytime on GSTN portal
using his Login credentials.

The DDO should maintain a Register as per proforma given in
Annexure ‘A’ to keep record of all TDS deductions made by him
during the month. This Record will be helpful at the time of filing
Monthly Return (FORM GSTR-7) by the DDO. The DDO may also
make use of the offline utility available on the GSTN Portal for this

purpose.



()

The DDO shall generate TDS Certificate through the GST Portal in
FORM GSTR-7A after filing of Monthly Return.

Option II - Bunching of deductions and its deposit by the DDO

8.  Option-I may not be suitable for DDOs who make large number of
payments in a month as it would require them to make large number of challans
during the month. Such DDOs may exercise this option wherein the DDO will
have to deduct the TDS from each bill, for keeping it under the Suspense Head.
However, deposit of this bunched amount from the Suspense Head can be made
on a weekly, monthly or any other periodic basis.

9.  Following process shall be followed by the DDO in this regard:

(1)

(i1)

(iii)

(iv)

(v)

(vi)

(vii)

The DDO shall prepare the Bill based on the Expenditure Sanction.
The Expenditure Sanction shall contain the (a) Total amount, (b) net
amount payable to the Contractor/Supplier/Vendor and (c) the 2%
TDS amount of GST.

The DDO shall prepare the bill on PFMS (in case of Central Civil
Ministries of Gol), similar payment portals of other
Ministries/Departments of Gol or of State Governments for
submission to the respective payment authorities.

In the Bill, it will be specified
(a) the net amount payable to the Contractor; and

(b) 2% as TDS

The TDS amount shall be mentioned in the Bill for booking in the
Suspense Head (8658 - Suspense; 00.101 - PAO Suspense; xx — GST
TDS)

The DDO will require to maintain the Record of the TDS so being
booked under the Suspense Head so that at the time of preparing the
CPIN for making payment on weekly/monthly or any other periodic
basis, the total amount could be easily worked out.

At any periodic interval, when DDO needs to deposit the TDS
amount, he will prepare the CPIN on the GSTN Portal for the
amount (already booked under the Suspense Head).

While generating the CPIN, the DDO will have to select mode of
payment as either (a) NEFT/RTGS or (b) OTC. In the OTC mode,

4



(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

the DDO will have to select the Bank where the payment will be
deposited through OTC mode.

The DDO shall prepare the bill for the bunched TDS amount for
payment through the concerned payment authority. In the Bill, the
DDO will give reference of all the earlier paid bills from which 2%
TDS was deducted and kept in the suspense head. The DDO may
also attach a certified copy of the record maintained by him in this
regard.

The payment authority will pass the bill by clearing the Suspense
Head operated against that particular DDO after exercising
necessary checks.

In case of NEFT/RTGS mode, the DDO will have to mention the
CPIN Number (as beneficiary’s account number), RBI (as
beneficiary) and the IFSC Code of RBI with the request to payment
authority to make payment in favour of RBI with these credentials.

In case of the OTC mode, the DDO will have to request the payment
authority to issue ‘A’ Category Government Cheque in favour of one
of the 25 authorized Banks. The Cheque may then be deposited
along with the CPIN with any of branch of the authorized Bank so
selected by the DDO.

Upon successful payment, a CIN will be generated by the
RBI/Authorized Bank and will be shared electronically with the
GSTN Portal. This will get credited in the electronic Cash Ledger of
the concerned DDO in the GSTN Portal. This can be viewed and the
details of CIN can be noted by the DDO anytime on GSTN portal
using his Login credentials.

The DDO should maintain a Register as per proforma given in
Annexure ‘A’ to keep record of all TDS deductions made by him
during the month. This Record will be helpful at the time of filing
Monthly Return (FORM GSTR-7) by the DDO. The DDO may also
make use of the offline utility available on the GSTN Portal for this

purpose.
The DDO shall file the Return in FORM GSTR-7 by 10™ of the
following month



(xv) The DDO shall generate TDS Certificate through the GSTN Portal
in FORM GSTR-7A

10.  Departments in Central Government should instruct all its DDOs under
them to follow the above procedure for payment of GST TDS amount deducted
from payments to be made to suppliers.

11,  Difficulty, if any, in implementation of this circular may please be brought
to the notice of Department of Revenue.

(Ritvik Pandey)
Joint Secretary to the Government of India



Annexure A

Record to be maintained by the DDO for filing of GSTR?
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GOVERNMENT OF ODISHA
FINANCE DEPARTMENT

Aok ok

Memo No.FIN-CTI-TAX-0045-2017 30 7 97 ¥ Dated 25.09.92] @(

To.

All Departments of Government,
All Heads of Department

Sub: Guidelines for Deductions and Deposits of TDS by the DDO under GST.

Section 31 of the Odisha GST Act 2017 provides for deduction of tax by the Government
Agencies (Deductor) or any other person to be notified in this regard, from the payment made or
credited to the supplier (Deductee) of taxable goods or services or both, where the total value of
such supply, under a contract, exceeds two takh and fifty thousand rupees. The amount deducted
as tax under this section shall be paid to the Government by deductor within ten days after the
end of the month in which such deduction is made along with a return in FORM GSTR-7 giving
the details of deductions and deductees. Further, the deductor has to issue a certificate to the
deductee mentioning therein the contract value, rate of deduction, amount deducted etc.

2. Phe subject section which provides lor tax deduction at source was not notified to come
into torce with effect from 1% July, 2017, the date from which GST was introduced. Government
of Odisha has recently notified that these provisions shall come into force w.e.f. I* Oclober.
2018; vide Finance Department Notification No. 29890-FIN-CTI-TAX-0043/2017 dated 18"
September, 2018,

3. In order to comply with the provisions of the said Act for TDS, the following steps are
required to be taken: -

A. Registration as Tax Deductors in the GST common portal

B.  Deduction of TDS amount as per the provisions from the bills to be paid to
the suppliers/deductees

C, [eposit the TDS amount in to appropriate government accaunt(s)
D. File Tax Returns for TDS within the prescribed time limit

4, As per Section 51 of the Act, the following entitics are required to do TDS and thus are
required to get them registered as Tax Deductors under Section 24 (vi) of the said Act:-
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Record will be helpful at the time of filing Monthiy Return (LORM GSTR-T) by
the DG The DDO may alse make use of the offline vtility availaple on the (&1

Paral for this purpose.

vy The DDO shall generate TDS Certificaie throueh the GSI Portal in
FORM GSTR A an

e Niing
wr g <

PALeathiy Return

v Doduction and Deposit process for Agonoies. Hhoards spcies, BT,
! EAN { ‘ !

“vndenind
H N [ [
Bouih oo For

a1 Anthestios & oli

i 1

Far puymment process of Tax Deduction at Source sisder GST by i

A

Board, Secetios, State ublic Sector Undenakings. Lovai Authorities & ol
organtzations of State Governmient using Bank account, two aptions can be fulowed.

which are as under:

Option I Generation of challan for every paynient pade during the monti



()l“iu:: 1 l-_‘,:zl‘.cl‘.ﬁzzg of THN deducted from the

an ek mont

A perinadie pranner

Option [ - Individual Bill-wise Dedugtion and its

a9 by this optian, the D830 will hive o dediet as w ¢l as depositthe GNT DS for eacdi |
i ity by generating @ CPIN (Oh

Han) and mentioning L in e it fsedl
288 boliow e process shatl e toilowed by the DIXO in this regard:
gy b

o e DM shali prepare the Bill based on the Pxpenditure Sanction. e

Eapenditure Sanction shall contain w) Total amount, (b} net amousnl
Contractor Suppiier Vendor and {¢) 2% TDS amount of GST.

e the

Licd Fhe DDO shail login into the GST Poral wnd generate the CPIN U Tralian), Ly the
Han he shall have o il in the dosied amount of pavment aginns
(OGS TCGNTAGS Dand

e refevant compuoneni Ty cax inleres

Sleee as Ui care may by under cach of the “‘«%a_%us‘ Head,

o Wi eaermting the CPING the DDO wilt have o select mode of payment as
ey Gy NED IR "i(;\ or (hy T Inthe U made, the |

D0 wilh fae o selogr the

e ob the wuninor sed Banio where the payaent wiil be deposited throngh OTC maede
(v It B
Y the net mmount pavable to the Supplier  Beducive: and

D, ,oas TS (19 Odisha GNT & 1% Central GST or 2% 1GST wili be

pecified
¢ Deduction of TDS should not be i fraction of ruposs and e catouiatad
vasue shouhd be nest higher rupee.
¥ TRTGS mode, the DO st seloct the pemiring banl detalls
the

in GRT portad mnl yenerate the challan withy the NLE T RiGhH

pevtdate {oem The onalidn aion s

e formy it o 1o hoosohy

auw R
rorynire Banh foe fransier of ine siounl o REL a4y o oase oF nobnal Wbl

G case of the OTC mode, the DDO will have o issue chegie i

favour of one of

e 25 awhorized Banks. The Cheque may then be deposited along with the challan with
any of braneh of the authorized Bank so selected by the DDO.

fvirs Lper successful payment. a CIN will be gonerated by the Authorized Bank and

will be snared electronically with the GST Portal, This wiil get eredited in the clectror



Cash Lodvor af the comeernod DO fathe UGS Portal Ve can be viewed aidd the derails

t

GPOCIN Ca o noted By i DO anvtimie on OGN T portal csing his o croduittils

Sy The DO should maintain a Regisier as per proforma glven i Annexure *A° 1o
keep record of all TDS deductions made by him during the moeath, This Record will be
helpful at the time of [ling Monthly Return (FORM GSTR-7} by the DDO. The DDO

may aiso make use of the offline utility available on the GST Portal for this purpose.

Optivg 1 - Bunching of deductions and its deposit iy the 1Y)

Omten-l mas not he suitable Tor DDOs who make farge nwnber of payments s a month

ok rogire tem o make Laree number of challans during the months Such DRO-

enervise this aplion wherein the DDO Wil have w deduct the TS from cach bl for keeping

vader 1 Suspense account, However, deposit of this Bonched amoant from the Susperse accoun

can be made on a week!ly monthiy o any othes pentodic basis,

1 Following nrocess shali be (oliowed by the DDO ip this regard’
pi The DDO shail prepare the Bill bused on the Expenditure Sanction, The

Fxpenditere Sanctien shall contain day Total amount, (b) net amonnt nayable to the
Contractor Supplier Vendor and (¢) 2% TDS amount of GNT.

(i) By the B i will be specified
a. the net amount payable to the Supplier/Deductee: and
b, 205 as TS (1% Odisha GNT 1% Cential GS T or 206 1GST)
Deduction of FDS should not be in fnwelon of ripees and the calculated

salne A he neat litglier rupee.

ST The DDO WL be reguired 1o maintain te Record of the THS se being beoked

cnder (e Saspense acccunt so that at the thnie of preparing the CPIN tor making paviment
iy weekly o monthdy o any other periadic basis, the total amount could be casily woriced

CUL

(ivy At any periodic interval. when DDO needs o deposit the TS amount, he will
prepare the CPIN by logging into the GST Portal for the amount (alieady hooked under

the Suspenae account).



%) White wenerating the CPINC the DO will e tosefovt simde o pasmont an

Ay NI RTGS o i85 OOt the OTO mode, the D0 wali e o seeodt e

the pay ment w it be deposited thronph OTC made

i Pl D00 shid prenare the bl Tor the umehed TS amount 1or pisoment

i

e conceriod pasment authority, in the Bith te DDO sl give reterence ot il the
cariier paid bills fromr which 2% TDS was deducted and kept in the suspense account,
The DDO may also attach a certified copy of the record maintained by by i this regard.

(viiy o The pavment avthority will pass the bill by debiting the Suwspense account

P

aperated against that particular DDO after exercising necessary checks.

tocase of NEFT/RTOGS mode, the DDO will sclect the remiting park dewaiis

available list in OGN portal and genevate the challan with the NEFT - RIGS

wancdate o Hhe challan along with the mandate form will have o be submitled at the

af the TDS amount 1o RBL as in case of normad G81

vl e edee o e O1C mades the PO sl Fave s chegue i o o7 one of

the 7S aulborized Banks, The Cheque may then be depositod aivne wirbh tne CPIN with

av of hranch of e authorized Bank so sefected by the DO

(43 U successtul pavment, o CIN will be generated by the Authorized Bank and

wl he shared elecromeathy with the GST Portal, This will get credited in the vloctronie

Cash Ledeer of the concerned DDO in the GS T Portal. This cas be viewed and the deiaax

of U1 can e noted by thie DO anvtime on GST portal using his Logim eredentials,
) 3 P g

(v the DO should maintain a Register as per proforma given in Annexure “A7 0

keop record of =1 TDS deductions made by him & the month. This Record will be
stulan e e of filing Monthly Return (FORM GSTR-7) &y the DO

tarn o Phe 2200 may abe minke use of the ofling utihty availabic on ST ol for

TR PUTP N

Monthly Return to be filed by DDOs /7 Tax Deductors:

2. Onece the Tax Deductor makes the deposit of the TDS amount to respective government
account suceessfuily. the same would be updated in the Flecwronic Cash Ledger of the Tax
Deductor as credit entrv(s). This wili be required to set off the Hability created by filing the TDS

10



return by the Tax Deductor. [t is suggested that in order to be able to file the tax return in time,
the deposit should be made before filing the tax return.

14, The Tax Deductors arc required to file monthly tax return for TDS online in GST
Common Portal. The TDS returns are to be filed by 10th of the succeeding month in which the
deduction is made. The tax returns can be filed online by logging into the GST Portal or by using
the offline tool available in the GST portal. The step-by-step user manual for filing returns (both
online and offline) are available in the in the portal of the Commissionerate of (T & GST
QOdisha,

Training & Support:

15 Departments should instruct alt its DDOs under them to follow the above procedure for
registration, deduction, deposit and return tiling of TDS. To familiarize and help the State
Government erganizations in registration as Tax Deductor in GST portal, deduetion, deposit of
TDS and filing of returns, Commissionerate of CT & GST, Odisha through the Circles offices
will provide necessary training and support in coordination with the local Treasury Officers.

16, Ditficulty, if any, in implementation of this circular muy please be brought to the notice
of Finance Department.

i
4,73; o e -i?

Additional Chief Secretary to Government

Finance Department



Apnexure “A

Record to be maintained by the DD for filing of GNTRY

GSTIN of
LTS T “ s )
the Deductee;

Amount paidl
to the

Trade . i Integrated
. iDeductee onj )y
Name | Fax

| which tax is |
deducted

()

Centrai
Tax

i
i
!

l State Tax

i

a

Total :



Memo No. . 367!(7{? /F: Date. Y 095{}@}‘2"

Copy forwarded to the Commissioner of Commercial Taxes & GST, QOdisha, Cuttack for
piformation and necessary action, e

-3,

Additional Secretary to Government

Memo No. 3@7{"?(7 AR Date. W& 09‘ Sl

Copy torvarded w the Daector of reasuries & [aspection. Odisha tor information and

Aeeoessany achnn L

Additiona: Secretary to Government

Memo No. 308 o0 F: Date, ".}'55— @ﬁ;‘;}@)@

Copy forwarded to Joint Secretary (Revenue) Department ol Revenue, Ministry of
Fmance. Government of India. New Delhi for information. Email- jsrevignic.in
- B/
Additional seeretiny to Government

VemoNo 30 2ol e Date. 5 09 201€

Cops forwarded o the Claet! Commissioner, GST & Ceneal Pacise. Centrid Revenue
Building, (GST Bhawan), Rajaswu Vilar, Neur Ve Vibar, Odishia, Bliubanesswar, PIS-751007
o information.

Additionat Sccr(‘.rds‘_\.'.w Crovernment
, ) ) ) " NGRS ST
AMemo No 30 BOL /F: I,)ate‘_;)mq 7 _e_»”}gjg

Copy torwarded 10 il officers/ all branches of Finance Department for information and

‘)‘ikl"‘f"ﬁf'!‘ ~
necessary acrion, P

i3

Addintonal Secvetary to Clovernmoent
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